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In previous lectures, we showed that bias-variance tradeoff is a general phenomenon in statistics. An
optimal estimator may not exist or depends on a case-by-case analysis. However, if we only consider unbiased
estimators, there is a systematic way of finding optimal estimators.

1 Complete statistics

Recall that an estimator T'(X) based on data X = (Xi,...,X,) drawn from P € P is sufficient iff it retains
relevant information of inferring the unknown distribution P, or in other words the conditional distribution
X|T(X) does not on the choice of P. However, there may be redundant information in T'(X); e.g., T(X) = X
is trivially sufficient but not practically useful.

We introduce completeness as a criterion for good summary Statisticsﬂ

Definition 1 (Complete Statistics). T(X) is complete for P € P if and only if for all Borel functions f,
E[f(T)] =0, VP € P implies that f(T) =0 a.s. P.

From this definition, if T(X) is complete and 1, 1 ~! are one-one measurable functions, then (T'(X)) is
also complete. It is easy to find complete statistics in an exponential family.

Proposition 1. Let P = {P, : n € E} be an exponential family of full rank (contains an open set) with
p.d.f. given by
Fala) = exp{n™T(X) — E(n)}h(2).

Then T'(X) is sufficient and complete for n € E.
Below are examples taken from [I], 2.15-2.17.
Example 1. Let Xq,..., X, B N(p,0?), p €R, 02 > 0. The joint p.d.f. of X1,...,X, is

(2m) "2 exp{mT1 + naTa — n&(n)},
5)

where Ty = 321" X, Ty = = Y1 X7, and n = (n1,m2) = (&, 502). Thus, T = (T, T) is complete and
sufficient for n. Also, (X, S?) is complete and sufficient for 6 = (u,0?).

| Y=

Example 2. Let Xq,...,X, i Py = U(0,0), 8 > 0. Check that X, is complete and sufficient for
0 € [0, 00).

Example 3. Let P be a family of distributions on R having Lebesgue p.d.f. Then T(X) = (X1y,..., X))
is complete for P.

LA related notion is minimal sufficient. It is knowns that a complete and sufficient statistic is minimal sufficient, whereas a
minimal sufficient statistic is not guaranteed to be complete and sufficient.



Proof. Let Py be exponential family
flx)=C(0y,...,60,) exp(—xQ" 4012+ 02+ + On2"),

where C(61,--- ,0,) is the normalizing constant. Py C P, and (D> X;,..., >  X7) is complete for Py. Since
a.s. Poimpliesa.s. P, (> X,,...,>. X[") is complete for P. There exists one-one mapping (> X, ..., > X) <>
(X(1ys- -+, X(n)). Therefore, (X(y),...,X(y)) is complete for P. O

2 UMVUE

Recall that we say T'(X) is unbiased for an unknown parameter v if and only if
ET(X)=v, VPeTP.

Definition 2 (UMVUE). Suppose that T(X) has finite second moment. We say T(X) of v is uniformly
minimum variance unbiased estimator (UMVUE) if and only if

Var(T(X)) < Var(U(X)), VP eP, V unbiased U(X).

It is clear that UMVUE implies optimality among all unbiased estimators in terms of mean squared error
(MSE). For general loss functions instead of thequadratic loss, “minimum variance” is replaced by “minimum
risk”.

Remark 1. UMVUE does not always exist a priori. For fired P € P, we can solve

min _ Var(T'(X)),

unbiased T
but not guaranteed to be uniform for every P € P.

The following Lehmann-Scheffé theorem [I][Thm. 3.1] states that given a sufficient and complete statistic,
often we can find a UMVUE.

Theorem 1 (Lehmann-Scheffé). Suppose that there exists a sufficient and complete statistic T(X) for P. If
v is estimable, then there exists a uniqueﬂ UMVUE, which is of the form h(T) where h is a Borel function.

Proof. This is a consequence of Rao-Blackwell Theorem and completeness, which we reason below. If U(X)
is unbiased for v, then

Var(E[U|T]) < Var(U).

Note that E[U|T] is a function of T, i.e. E[U|T] = h(T'). By completeness, h does not depend on the choice
of U, so h(T) has minimum variance among all unbiased estimators U, which implies that h(T) is UMVUE.

If T is another UMVUE, then the variance of E[T|T] must be no larger than that of h(T), thus equal.
Since MSE is strictly convex loss, T must be a function of 7' (by Theorem 2.5). Therefore, T = h(T)
a.s. VP € P. O

3 Three ways to find UMVUE

We will introduce three ways of finding UMVUEs. Examples are taken from [I][Section 3.1].

2Up to a.s., VP € P.



3.1 Method 1
Find sufficient and complete statistic T'(X), then find A(T"), such that
Er(T)=v, VPeP.
Example 4. (Example 3.1) Let X1,..., X, i Unif([0,0]), @ > 0. Let v = g(0) € C'. We know that
X(n) = maxi<i<n X; 15 complete, with p.d.f. given by

1
fo(z) = ne—nx" T (0,6)(X).

Our goal is to find h, such that

0
0"g(0) = n/ h(z)x™ tdx.
0
Taking derivative on both sides, we get
nd" " tg(0) +6"g'(9) = nh(0)0" .

We can get a formula for h by re-arranging the equation above. In particular, if v =0, then

1
h(X(n)) = (1 + E)X(n)

Example 5. (Example 3.2) Let X4,..., X, - Poisson(0), 6 > 0 unknown.

Example 6. (Example 3.6) Let Xi,...,X, i p e P, where P is nonparametric family with distri-
butions having Lebesgue p.d.f. Let T = (X(,...,X(n)) be a complete and sufficient statistic. Note that
o(X1,...,X5) is a function of T if and only if for any permutation 7,

O( X1y, Xn) = o(Xrys -+ s X(n))-
We use T to construct UMVUE.
(1) v =E[X;]. Then X.
(2) v = Var(X;). Then S2.

(3) v = (E[X;])%. Then =3I X2 — 52. Note that generally E[X?] > (E[X])? = (E[X;])2.

n

(4) v=P(X; <t). Then F,(t) = 13" I n(X;).

3.2 Method 2

Find a sufficient and complete T'(X) and an unbiased U(X), then apply conditioning (as in the proof at Sec
2)). Note that any unbiased U(X) (as long as its second moment exists) is okay. We have the freedom to
choose one so that E[U|T] is easy to simplify.

Example 7 (Binomial). Let Xi,..., X, bR Bin(k,0), where k is known, 6 € (0,1) is unknown. Need to
calculate

E[I(X; = 1)|T] = P(X; = 1|T),

where T =Y | X;. You can then calculate the conditional probability (check the book).



Example 8. (Example 3.3) Let X1,..., X, R E(9). We know that

Fop(X)=(1- efw/e)f(o,oo)(x)-
Let v=1— Fy(t), then
T(X)=P(X; > t|X),

is UMVUE. Note that X is complete, and moreover, % is ancillary since E(0) only has a scale parameter.

By Basu’s Theorem (see Theorem @, X is independent of % So,

. X1 t & X, ot
PG > X =2) =P(F > X =2) =P(F > ).
(K> tX =) S X 1
It remains to derive the p.d.f. of
X1
X1+Zi>1X1

Note that X, is independent of >, X;, and ), X; has a Gamma distribution. We can use the change of
variables formula (Proposition 1 in Lecture 3) to calculate the explicit p.d.f of this transformation (exercise).

Example 9. (Nonezistence of UMVUE) See slide 16, page 12.

Remark 2. Let U be the set of all unbiased estimators,
Var(T'(X)) < Var(U(X)), VP € P, YU € U.

If P is small, U may be large; and conversely if P is large, then U may be small. A larger parameter space

does not imply it is harder to find a UVMUE.

3.3 Method 3
Find UMVUE without knowing complete statistics.

Theorem 2 (Theorem 3.2 of [I]). Let
U={U:E[UX)] =0, Var(U(X)) < 00, VP € P}.

T is unbiased for v with E[T(X)?] < co.

(1) T(X) is UMVUE if and only if

E[T(X)U(X)|=0, YU €U, YP € P.
(2) Iff is sufficient for P, let
U=uUn{yg(T): g Borel}.
Then, T = h(T) is UMVUE if and only if

E[T(X)U(X)] =0, VU €U, VP € P.



proof idea. Calculus of variations. In optimization,
min f(x) = (Vf(a"),z —2*) = 0.
€N

Strategy is true if €2 is in Hilbert space, where

f(@) = f(@%) +(Vf(z"),z —2").
O

As a consequence, UMVUE satisfies linearity; see [I][Corollary 3.1]. We can also use this theorem to
show UMVUE does not exist in some cases.

Example 10. Let X ~ Unif(6 — %, 0+ %), 0 eR. Ifv=g(0), where g is not a constant, no UMVUE ezists.
See proofs in [1J[Example 3.8].

4 Further reading

Ancillary statistics

Definition 3. V(X) is called ancillary if V(X)) does not depend on P, i.e. its distribution remains the same
for every P € P.

Given a family P, an ancillary statistic provides no information for P.

Example 11. If Xq,..., X, ~ N(u, 1), then X; — X, is ancillary.

Example 12. If Xi,..., X, ~ N(0,02), then i{i and ;E)) are both ancillary.

Theorem 3 (Basu’s Theorem). If V is ancillary and T is bounded complete and sufficient for P. Then
V LT wrt VP eP.

Example 13. Let X7, s ,Xn ~ N(p,1). X is complete and sufficient, and 5? = 53" (X; — X)? is
ancillary. This implies X 1 S2.
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